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Introduction
The global trade architecture is undergoing its most radi-
cal transformation since the end of the Second World War, 
as evidenced by the dismantling of the neoliberal founda-
tions of globalisation and the shift towards geo-econom-
ic fragmentation. The events of 2022 have demonstrated 
that economic interdependence, previously regarded as a 
guarantor of peace, has become a source of strategic vul-
nerabilities, allowing trade to be used as an instrument of 
coercion and a weapon in geopolitical confrontation. The 
global system, built around the rules of the World Trade 
Organization and the dominance of financial institutions, 
has faced a systemic crisis of legitimacy and functionality. 
Sanction regimes against integrated economies, the mass 

withdrawal of most-favoured-nation treatment, and the 
formation of closed economic blocs based on ideological 
compatibility or regional proximity are shaping a new re-
ality. The search for a balance between global rules and 
national interests has become a key challenge for inter-
national relations, where legal norms are giving way to 
strategic autonomy.

The issue of restoring the autonomy of industrial pol-
icy in Global South countries amid the 2022 crisis was ex-
amined by J.M. Ahumada & H.J. Chang (2025), who studied 
the constraints imposed by the international investment 
architecture on the structural transformation of devel-
oping economies. The researchers found that, to achieve 
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Abstract. The aim of this study was to provide a comprehensive analysis of the fundamental restructuring of the global 
trading system after 2022 under conditions of intensified sanctions pressure, advancing regionalisation processes, and the 
emergence of new economic centres of gravity. The methodology was based on a systematic comparison of the regulatory 
strategies and policy documents of Ukraine, China, India, and the countries of the Global South with the approaches 
adopted by the Group of Seven and the European Union. The findings indicate that the deconstruction of the neoliberal 
architecture occurred through the widespread withdrawal of most-favoured-nation status and the manipulative use of 
security exceptions within the framework of the World Trade Organization, resulting in a slowdown of trade growth 
between geopolitical blocs by 4-6% compared with the internal dynamics of those groupings. It was established that 
a complete fragmentation of global markets could lead to a loss of 5% of global income, while the combined share of 
developing countries in world output exceeded 43% as of 2020. The study found that China consolidated its position as 
the world’s largest exporter, with exports amounting to USD 3.58 trillion, successfully utilising Vietnam and Mexico as 
connector economies to mitigate tariff barriers. It was also observed that India adopted a model of assertive sovereignty 
by increasing tariffs on information and communication technology products to 20% and introducing rules of origin 
verification that compelled foreign suppliers to forgo preferential treatment. The data confirmed that the logistics crisis 
in the Red Sea caused a 60% reduction in traffic through the Suez Canal, resulting in a fivefold increase in maritime 
freight costs and delivery delays ranging from 6 to 25 days. Furthermore, the development of alternative payment 
systems based on distributed ledger technology and the rapid expansion of the digital services sector to USD 4.95 trillion 
emerged as key drivers of financial autonomy for new economic blocs operating beyond Western banking infrastructure. 
The practical significance of the results lies in their potential application by public institutions in the development of 
survival strategies under conditions of technocratic protectionism
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climate-compatible development, the Global South needs 
to revise trade rules towards a differentiated regime and 
establish a multilateral framework for technology trans-
fer. The issue of adapting international trade law to the 
challenges of the digital age was investigated by N.L. Eyo-
Udo et al. (2025): the results confirmed that legal norms of 
trade are evolving in response to the demands of techno-
logical progress, forcing states to constantly reassess the 
limits of their sovereignty in order to gain access to global 
markets. The role of the BRICS+ bloc as a catalyst for the 
transition of global power and an instrument of “political 
insubordination” of semi-peripheral countries was stud-
ied by G.E. Merino & J. Tianjiao (2025), focusing on the or-
ganisation’s expansion since 2023. The researchers found 
that BRICS is forming a new “historical bloc” capable of 
contributing to the democratisation of the global order.

T. Kosormyhin (2025) examined the impact of the war 
in Ukraine on global trade trends, particularly in the agri-
cultural and energy sectors. The author concluded that the 
blockade of Ukrainian ports and the sharp decline in fertil-
iser exports resulted in a 20% increase in global food prices, 
compelling countries such as Egypt and India to urgently 
restructure their trade partnerships in order to prevent 
food shortages. The political effects of the Russia-Ukraine 
conflict through the prism of geo-economic power were 
analysed by J.  Akpomedaye & A.E.  Orhero  (2025), who 
studied the consequences of sanctions. The research-
ers found that the war had triggered a reassessment of 
global economic dependencies, necessitating the imple-
mentation of real-time monitoring of trade fluctuations. 
N. Karpinska (2025) examined international sanctions as a 
means of legal influence in wartime, assessing their effec-
tiveness in safeguarding the international legal order. The 
author found that the effectiveness of sanctions is limited 
by the existence of shadow markets and the maintenance 
of the Russian Federation’s ties with certain countries, 
which justifies the need to strengthen international con-
trol over the circulation of resources. V.Yu.  Kharenko & 
N.Ye. Skrypnyk  (2025) studied the digital transformation 
of international trade as an indicator of competition in the 
context of globalisation. The authors demonstrated that 
despite improving the efficiency of trade processes, digi-
talisation poses cybersecurity threats, which were already 
estimated at USD 6 trillion in 2021, requiring active co-
operation between governments and research institutions 
to stabilise markets. Ya.  Mudra  (2025) investigated the 
processes of fragmentation and restructuring of economic 
ties around new geopolitical axes. The scholar established 
that the global economy is not shrinking but is transform-
ing through the reshoring of production and the growing 
role of national security in shaping states’ trade policies. 
R.O. Polyvach  (2025) examined the classification and le-
gal mechanisms for applying economic sanctions as a tool 
for regulating the behaviour of subjects of international 
law. The author established that financial restrictions are 
a means of pressure, as they are capable of provoking a 
shortage of foreign exchange reserves in target countries. 
The effectiveness and long-term consequences of sanc-
tions regimes were investigated by M.O.  Oryniak  (2025), 
who found that sanctions often lead to a 2.8% decline in 
the gross domestic product (GDP) of target states in the 
first years of application and stimulate the development of 

shadow mechanisms to circumvent restrictions via third 
countries, confirming the difficulty of achieving political 
goals through economic pressure alone.

Despite the existing body of research, several gaps re-
main that require further investigation. In particular, in-
sufficient attention has been devoted to the specific pro-
cess of deconstructing the neoliberal model through the 
crisis of the most-favoured-nation treatment in relations 
among key actors. There is also a lack of comprehensive 
analysis of institutional mechanisms within the frame-
work of technical regulation. The role of the presumption 
of liability of affiliated persons in the sanction procedures 
of international banks as a factor in the systemic restruc-
turing of global supply chains requires further elabora-
tion. The aim of this study was to conduct a theoretical 
analysis of the transformation of global trade after 2022. 
To achieve this aim, the following objectives were carried 
out: to analyse the processes of deconstruction of the 
neoliberal trade model through the crisis of the most-fa-
voured-nation treatment and the impact of sanctions; to 
examine the reconfiguration of centres of power using the 
strategies of China, India and the countries of the Global 
South as examples; to reveal the mechanisms of the sys-
temic restructuring of global supply chains and the func-
tioning of new instruments of economic coercion.

Materials and Methods
The methodological framework of this theoretical study 
was constructed through a comprehensive combination 
of descriptive, analytical, and predictive approaches, en-
abling a systematic examination of the transformation of 
global trade under conditions of geopolitical turbulence. 
The sample of research subjects was selected according to 
their involvement in the key processes of global market 
reconfiguration: Ukraine (as a country directly affected by 
the military conflict of 2022 and the associated sanctions 
regimes, as well as a key actor in ensuring global food se-
curity), China (as the world’s leading exporter employing 
the “connector-country” mechanism), India (as a repre-
sentative of the model of assertive technical protection-
ism), and the countries of the Global South (Brazil, South 
Africa, Turkey, and Indonesia) in their interaction with 
the Group of Seven (G7) countries and the European Un-
ion (EU), which together constitute the principal allianc-
es involved in sanctions-based, financial, and regulatory 
confrontation. The strategies of these actors were com-
pared according to the following parameters: changes in 
customs and tariff regulation (including the practice of 
withdrawing most-favoured-nation treatment), the im-
plementation of technical and environmental coercive in-
struments, the transformation of financial infrastructure 
(including sanctions procedures of international banks), 
indicators of logistical resilience (such as maritime freight 
rates and canal throughput capacity), and legal regimes 
governing intellectual property protection (including the 
operation of parallel import mechanisms). The chronolog-
ical scope of the study covered the period from 2022 to 
2025, corresponding to the phase of intensive dismantling 
of the neoliberal trade model.

The primary method employed was the formal-legal 
approach, which was applied to the analysis of founda-
tional instruments of international trade law (Agreement 
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Establishing the…,  1994), the provisions of the General 
Agreement on Tariffs and Trade (GATT, 1994), the Agree-
ment on Trade-Related Aspects of Intellectual Property 
Rights (TRIPS,  1994), as well as new regulatory docu-
ments such as the EU Regulation on the Carbon Border 
Adjustment Mechanism (CBAM, n.d.) and the Indian rules 
on the determination of the origin of goods (CAROTAR 
2020, 2025). The method was used to elucidate the norma-
tive content of security exceptions, determine the limits 
of the legitimacy of sanctions regimes, and identify legal 
gaps in the fulfilment of obligations to the World Trade 
Organization (WTO). A comparative method was used to 
contrast the strategies of various economic centres. It was 
applied to strategic national development programmes, 
in particular the “Make in India” initiative  (n.d.), the 
concept of digital sovereignty in the Digital Personal 
Data Protection Act  (2023), as well as sanctions reports 
(USTR, 2024) and reports on compliance with trade agree-
ments (METI, 2024). The aim was to identify differences in 
approaches to protectionism between the developed econ-
omies of the West and the countries of the Global South.

To verify the scale of market fragmentation, the sta-
tistical method was employed. The objects of analysis in-
cluded empirical datasets drawn from global monitoring 
reports (WTO,  2023a), world trade reviews (WTO,  2024), 
and annual analytical reports (WTO,  2025). The purpose 
of using these materials was to quantitatively measure ex-
port dynamics, assess the impact of logistics bottlenecks 
on freight costs, and determine the share of digital ser-
vices within the overall structure of global trade. Institu-
tional and functional analysis was applied to the study of 
the activities of international financial organisations and 
emerging economic blocs. The analysis encompassed up-
dated procedures of the World Bank (World Bank, 2023) as 
well as theoretical justifications for alternative payment 
systems (Ayub, 2024). The aim of this method was to in-
vestigate the interaction between judicial and executive 
authorities and digital infrastructures, and to assess the 
capacity of blockchain technologies to provide financial 
autonomy for economic blocs. At the final stage, elements 
of predictive analysis were applied through the systema-
tisation and review of forecasting scenarios presented in 
the work of N. Mulder (2022) and in strategic studies pro-
duced by the World Economic Forum (2022). In particular, 
the model of “reactive fragmentation” of the global order 
and scenarios for the diversification of trade routes under 
conditions of systemic constraints were examined.

Results
Deconstructing the neoliberal model: Sanctions re-
gimes and the most-favoured-nation (MFN) treat-
ment. The transformation of the global trade architecture, 
which began in 2022, marked the end of the era of glo-
balisation and a shift towards a model in which security 
interests take precedence over economic efficiency. The 
key catalyst for this process was Russia’s full-scale inva-
sion of Ukraine in 2022, which led to the application of 
a range of sanctions against the integrated economy. In 
2022, Western countries, notably the European Union, the 
US, the UK and G7 partners, imposed extensive financial 
and trade restrictions. Key measures included disconnect-
ing Russian banks from the SWIFT international payment 

system, freezing the foreign exchange reserves of the Cen-
tral Bank of the Russian Federation, export restrictions on 
high-tech products, and a ban on the supply of dual-use 
goods. Furthermore, in December 2022, the G7 countries 
and the European Union introduced a price cap on Rus-
sian oil at USD 60 per barrel, which restricted the ability to 
use Western transport and insurance services to export oil 
at a higher price (Bernatskyi, 2025). Unlike the sanctions 
regimes of the Cold War era, which targeted small econ-
omies such as Rhodesia or South Africa, the sanctions ar-
chitecture of 2022 struck the world’s 11th-largest economy, 
which was an exporter of energy, grain and metals. The 
scale of this event forced the international community to 
view sanctions not merely as a local diplomatic tool, but 
as a factor in global economic imbalance with implications 
for the stability of world trade (Mulder, 2022). 

A central element of the legal erosion of the former 
trade architecture was the mass withdrawal of Most-Fa-
voured-Nation (MFN) status from Russia by key WTO 
members, including the US, the EU, Canada and Japan. 
This move, based on national security exceptions, allowed 
states to impose higher tariffs and quantitative restric-
tions, effectively rendering Article I of the GATT  (1994) 
inoperative. The withdrawal of MFN status set a precedent 
for the “politicisation of trade”, whereby market access be-
came contingent on a country’s adherence to the universal 
values of the liberal international economic order (World 
Economic Forum,  2022). As part of the 2022 predictive 
modelling, several scenarios for the development of such 
fragmentation were considered: ranging from the isola-
tion of individual aggressors to “reactive fragmentation”, 
where sanctions are extended to WTO members provid-
ing material support to violators of international law. The 
legal basis for these measures rests on Article XXI of the 
GATT (1994), which grants states the right to take meas-
ures necessary to protect their security interests during 
war or other emergencies in international relations. How-
ever, critics of this approach, particularly representatives 
of the Global South, have noted that the abuse of security 
exceptions undermines the legitimacy of the multilateral 
trading system (World Economic Forum,  2022). This has 
led to a situation of double standards, where Western na-
tions demand that other WTO members adhere to values 
they did not agree to upon accession. As a result, the glob-
al trading system has begun to fragment into competing 
blocs with increasingly weak ties between them. Empirical 
data has confirmed this divide: trade between geopolitical 
blocs formed on the basis of voting patterns in the United 
Nations (UN) (conventionally described as the “West” and 
the “East”), expanded 4-6% more slowly than trade with-
in those blocs from February 2022 onwards (WTO, 2023a). 
This phenomenon of “friend-shoring” (shifting trade to 
aligned countries) has become the new norm. The total 
number of trade disputes recorded in the WTO Coun-
cil for Trade in Goods increased ninefold between 2015 
and 2022, indicating a systemic rise in problems within 
the global network (WTO, 2023a). According to WTO es-
timates (2023a), a complete fragmentation of the system 
into blocs could cost the world up to 5% of income, whilst 
for developing countries, losses could reach double-digit 
percentages of GDP. For Ukraine, the transformation of the 
trade architecture had a direct and significant impact due 
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to the blockade of Black Sea ports, which led to a halt in 
exports of wheat, maize and sunflower oil (Council of the 
EU,  2025). The loss of Ukrainian supply, combined with 
sanctions against Russian exports, triggered a global eco-
nomic crisis (Mulder, 2022). This has caused a food securi-
ty problem, particularly in the Global South, which are net 
importers of agricultural products.

In response to the pressure of sanctions, the Russian 
Federation adopted a policy of import substitution and 
disregarded its obligations under the WTO (Agreement 
Establishing the…,  1994). Between 2012 and 2024, fol-
lowing its accession, Russia not only failed to deepen in-
tegration but also began erecting new tariff and non-tar-
iff barriers (USTR, 2024). In 2024, the Russian Federation 
continued to restrict bilateral trade through bans on 
agricultural imports and the introduction of tariffs ex-
ceeding WTO bound rates for goods from “unfriendly 
countries”. The “recycling fee” regime on cars and prefer-
ential taxation of domestic software played a particular 
role, directly violating the principles of national treat-
ment (Article III of GATT  (1994)). Furthermore, Russia 
has introduced a mandatory system of cryptographical-
ly protected product labelling, which creates additional 
bureaucratic barriers for foreign suppliers, particularly 
small and medium-sized enterprises (USTR,  2024). The 
Global South finds itself in a difficult position within 
this new architecture. A significant proportion of de-
veloping countries have adopted a cautious or neutral 
stance on sanctions against Russia, as the tightening of 
sanctions regimes could lead to rising prices for energy, 

food and fertilisers, affecting their macroeconomic indi-
cators and balance of payments. According to estimates 
by N. Mulder (2022), countries dependent on imports of 
raw materials and food are the most vulnerable to such 
crises, as sanctions against a major exporter of energy 
and agricultural resources lead to higher global prices 
and increased import costs for developing economies. 
Furthermore, many countries in the Global South have 
refused to support unilateral sanctions or have adopted 
a neutral stance. These countries include India, Brazil, 
South Africa, Turkey and Indonesia, which maintain eco-
nomic ties with Russia and oppose sanction mechanisms 
not adopted at the UN level (Seshadri, 2026). The prob-
lem is also evident in the area of food security. According 
to the FAO (2022), nearly 50 countries worldwide depend 
on wheat imports from Ukraine and Russia for more than 
30% of their supply, and 26 countries receive over half of 
such imports from these two countries alone. This means 
that any trade or sanctions restrictions could directly im-
pact food security in countries across Africa, the Middle 
East and South Asia. In this context, the Global South has 
begun to develop its own protective mechanisms, such as 
the multilateral Investment Facilitation for Development 
(IFD) Agreement (WTO, n.d.), which has been joined by 
129 WTO members, including 92 developing countries. 
This demonstrates the Global South’s desire to create 
new blocs and rules independent of traditional centres 
of power. To systematise the economic positions of key 
players during this period of transformation, a compara-
tive analysis has been developed (Table 1).

Note: ICT – Information and communication technologies
Source: compiled by the author based on data from WTO (2023a), WTO (2024), USTR (2024), WTO (2025)

Table 1. Dynamics of participation and the political and legal positions of key actors in the new trade architecture
Subject  

of analysis Export dynamics Regulatory status (WTO/
preferential arrangements)

Priority trade strategy  
(according to reports)

Share of global output 
(GDP, %)

Ukraine +9% (goods,  
first half of 2024)

Preferential trade regime 
(EU/US tariff suspension)

Logistics diversification and 
integration into the European market

1% (priority: agricultural 
exports) (2024)

China +4% (goods,  
first half of 2024)

Most-favoured-nation (MFN) 
treatment under restrictions

Expansion of presence in emerging 
markets (Vietnam, Mexico)

18.2% (goods exports: 
USD 3.58 trillion) (2024)

India
+4% (goods, first half 

of 2024); +7% (services, 
first half of 2024)

Most-favoured-nation (MFN) 
treatment

Import substitution industrial policy 
and development of a services hub

4.0% (goods exports, 
with a growing share  

in services) (2024)
LDCs (Least 
Developed 
Countries)

+1.8% (total 
exports, 2024)

Special and differential 
treatment (S&D)

Development-oriented investment 
facilitation (IFD Agreement)

4.3% (2024) (combined 
share of the Global 

South: 43% in 2020)

A key factor in the new trade architecture has been 
the introduction of the concept of “Trade as a Weapon”. 
This is evident not only in sanctions but also in the use 
of technical regulations as a means of coercion. For ex-
ample, in 2023, the European Union officially adopted the 
Regulation on the Carbon Border Adjustment Mechanism 
(CBAM, n.d.), which provides for the levying of charges on 
importers of goods (steel, aluminium, cement, fertilisers) 
in proportion to their carbon footprint (METI, 2024). Al-
though the EU positions the CBAM as a tool to combat 
climate change, the international community has ex-
pressed concerns regarding the mechanism’s compliance 
with Articles III:2 and III:4 of the GATT (1994) (national 
treatment). For exporters from Global South countries, 
this is becoming a new “green barrier”, complicating ac-
cess to the European market amid a shortage of capital for  

environmental modernisation (METI,  2024). As of early 
2026, the World Trade Organization had noted the “ir-
relevance of the former world order”. At the opening of 
the 14th Ministerial Conference in Yaoundé (Cameroon), 
it was stated that the global trading system was fac-
ing the highest level of uncertainty in the last 80 years 
due to conflicts in the Middle East and tariff wars (Le 
Poidevin, 2026). Although 72% of world trade still takes 
place under WTO rules, the paralysis of the Dispute Set-
tlement Body and the low level of transparency in subsi-
dy notifications (only 64 members submitted reports in 
2025) are creating a climate of mistrust.

Summarising the analysis of the first stage of trans-
formation, it was found that the period after 2022 is char-
acterised by the dismantling of universal rules in favour 
of selective cooperation. The formation of new economic 
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blocs is not based on geographical proximity, but on ide-
ological compatibility (“depth between allies”) or forced 
alliances to counter sanctions pressure. Traditional in-
struments, such as the MFN, are losing their absolute 
power, giving way to systems of prudential supervision, 
environmental regulation and digital control. For Ukraine 
and the countries of the Global South, this period requires 
the development of new strategies for survival in a world 
where trade has finally become one of the focal points of 
geopolitical confrontation.

Reconfiguration of global power centres: China, 
India and the Global South. The transformation of global 
trade after 2022 has been characterised not only by the de-
struction of previous economic ties but also by the acceler-
ated emergence of new trade hubs in which China and India 
have assumed the roles of key architects of an alternative 
economic reality. The shift of economic weight towards 
Asia and the Global South has become a defining factor: 
whereas developing countries accounted for 24% of glob-
al output in the 1980s, by 2020 their share had exceeded 
43% (WTO, 2023a). This process has been accompanied by 
the emergence of the concept of “connecting economies”, 
which act as mediators in trade between competing blocs, 
ensuring the viability of global value chains (GVCs) un-
der conditions of sanctions pressure. In 2024, the People’s 
Republic of China consolidated its position as the world’s 
largest exporter, with exports reaching USD 3.58 trillion, 
while the country’s trade surplus increased by 20%, reach-
ing USD 990 billion (WTO, 2025). China’s strategic adap-
tation to sanctions regimes targeting its partners and to 
trade restrictions imposed by the United States, including 
tariff peaks on semiconductors and automobiles, was re-
flected in the geographical reorientation of trade flows (US 
announces higher…,  2024). Data from 2024 indicate that 
China’s trade with Vietnam and Mexico expanded signifi-
cantly faster than its direct bilateral trade with the United 
States (WTO, 2024). This confirms the role of Vietnam as 
a critical intermediary hub, where participation in GVCs 
increased by 13.3% annually during the period 2010-2020, 
enabling Chinese components to enter Western markets 
under new labels and production chains (WTO,  2023a). 

At the same time, India has demonstrated a model of 
“assertive sovereignty”, combining high rates of economic 
growth (6.1% annually) with the protection of its domestic 
market within the framework of the Make in India initia-
tive (n.d.) (WTO, 2023a). During 2024-2025, Indian legis-
lation became the subject of numerous WTO complaints 
due to the systematic increase of tariffs affecting the dig-
ital segment of trade. Despite its obligations under the 
Information Technology Agreement (ITA) (Information 
Technology Agreement…, n.d.), India increased tariff rates 
on smartphones, base stations, and printed circuit boards 
from 0% to 20%, arguing that new technologies do not 
fall within the scope of ITA classifications (METI,  2024). 
A formal legal analysis confirmed that such actions vio-
late Article II of the GATT  (1994), leading to the estab-
lishment of special dispute settlement panels following 
complaints from Japan, the EU and Taiwan (METI, 2024). A 
separate factor in Indian trade policy was the introduction 
of the new CAROTAR 2020 Rules of Origin (2025). These 
rules oblige importers to provide confidential information 
on the exporter’s costs and production processes, which  

effectively creates a non-tariff barrier. The introduction of 
CAROTAR 2020 (2025) has led to many Japanese and Ko-
rean firms being forced to forgo preferential tariffs under 
Economic Partnership Agreements (EPAs, n.d.) and switch 
to paying MFN tariffs due to the excessive bureaucratic 
complexity of verification (METI, 2024). India’s approach 
reflects a broader trend in the Global South towards the 
“democratisation” of technical standards, which are used 
as instruments of economic coercion.

A fundamental aspect of the new architecture has been 
the attempt to de-dollarise trade settlements, initiated by 
the BRICS bloc (Brazil, Russia, India, China, and South Af-
rica). In 2024, Russia and Brazil proposed the creation of an 
independent payment platform based on blockchain tech-
nology that would enable clearing transactions in national 
currencies while bypassing the SWIFT system (Ayub, 2024). 
The theoretical foundation of this process is based on the 
concept of a “parallel currency” for international transac-
tions, known as the New Reserve Currency (NMR), which is 
not intended to replace national currencies but rather to 
provide the bloc with financial autonomy. The use of Dis-
tributed Ledger Technology (DLT) makes such a system re-
sistant to external sanctions, as decentralisation removes 
the single point of control characteristic of Western bank-
ing networks. Empirical evidence of the Global South’s 
resilience to financial pressure can be observed in the de-
velopment of digital services. Global exports of digitally 
delivered services increased from USD 3.82 trillion in 2022 
(WTO, 2023a) to approximately USD 4.95 trillion in 2024, 
according to UNCTAD (2025). This has enabled countries 
such as Bangladesh to account for 14% of the global market 
for freelance services in creative sectors, generating new 
capital flows that are less susceptible to traditional sanc-
tions-monitoring mechanisms (WTO, 2023a). Digitalisation 
is becoming an important instrument for overcoming high 
trade costs, which remain 30% higher in countries of the 
Global South than in developed economies (WTO, 2023a).

 This enables countries such as Bangladesh to control 
14% of the global market for freelance services in the crea-
tive sectors, creating new capital flows that are more diffi-
cult to monitor through traditional sanctions (WTO, 2023a). 
Digitalisation is becoming a tool for overcoming high trade 
costs, which are 30% higher in Global South countries than 
in developed economies (WTO,  2023a). Regionalisation 
processes have also taken on new legal forms through the 
modernisation of Regional Trade Agreements (RTAs, n.d.). 
Between 2023 and 2025, the WTO Committee on Regional 
Trade Agreements reviewed five landmark agreements, in-
cluding the agreement between the Association of South-
east Asian Nations (ASEAN) and Hong Kong (Agreement 
on Investment…, 2018), as well as the expanded agreement 
between EFTA (Norway, Iceland, Switzerland) and Turkey 
(EFTA, 2021; WTO, 2023b). A key development was Peru’s 
accession to the Comprehensive and Progressive Agree-
ment for Trans-Pacific Partnership (CPTPP,  2018), which 
accounts for 15% of global trade and focuses on digital 
facilitation and the integration of small businesses into 
the G20 (WTO,  2023b). These agreements have demon-
strated a shift from simply reducing tariffs to developing 
common rules in the areas of digital commerce and en-
vironmental accountability. However, the formation of 
new blocs is accompanied by internal disputes over safety 
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standards. For example, India has introduced mandatory 
testing of telecommunications equipment (MTCTE) (n.d.), 
creating a situation of “double regulation”, as these same 
parameters are already tested under the 2012 IT device 
security standards (METI,  2024). Such technical protec-
tionism, also enshrined in the requirements for the man-
datory storage of personal data on servers within the 
country (The Digital Personal Data Protection Act, 2023), 
restricts the free flow of information, but is viewed by In-
dia as a necessary element of “digital sovereignty”. The 
crisis of the multilateral system has also been reflected 
in the activities of international financial institutions.

In summary, the second phase of the transformation 
of the trade architecture demonstrated that the Glob-
al East and the Global South are not merely reacting to 
Western sanctions but are actively constructing autono-
mous infrastructure. China has successfully utilised the 
role of a “connector-country” to mitigate tariff barriers, 
India has introduced a new logic of protectionism through 
technical regulations and ICT tariffs, and the BRICS bloc is 
laying the foundations for settlement mechanisms beyond 
the dollar zone. The findings of the analysis confirmed 
that by 2026 global trade had definitively lost its mono-
centric character. The future development of the system 
will depend on whether these emerging blocs are capable 
of establishing their own dispute-settlement mechanisms 
that could replace the institutional apparatus of the WTO.

The systemic restructuring of global supply chains 
and institutional mechanisms of economic coercion. 
The transformation of the global trade architecture since 
2022 has gone beyond a mere redistribution of trade flows, 
giving rise to a new dimension in international economic 
relations, where legal control mechanisms and technolog-
ical standards have become instruments of geopolitical 
pressure. The third stage of this evolution is characterised 
by the emergence of “technocratic protectionism” and a 
revision of the institutional rules that previously ensured 
the unhindered movement of capital and goods. According 
to an analysis by the World Trade Organization, the glob-
al system is experiencing its most significant upheavals 
since the Second World War, reflected in a downward revi-
sion of global trade growth forecasts for 2026 due to inten-
sifying tariff wars and political uncertainty (WTO, 2025). 
A central element of the new architecture has been the 
development of legal accountability mechanisms and 
sanctions procedures, which are now directly integrated 
into the operational activities of international financial 
institutions. In November 2023, the World Bank approved 
an updated procedure, “Sanctions Proceedings and Settle-
ments”, which details the concept of “sanctionable prac-
tice”, including corrupt, fraudulent and obstructive ac-
tions in projects financed by the Bank (World Bank, 2023). 
The introduction of the “Notice of Successorship” mech-
anism allows sanctions to be extended to new legal  
entities that continue the business operations of  

sanctioned entities, effectively eliminating loopholes for 
circumventing restrictions through corporate restructur-
ing. This presumption of liability for affiliated entities 
creates a “legal diffusion” effect, where the private sector 
is forced to act as a supervisory body to avoid financial ex-
clusion. Alongside financial pressure, there is a transfor-
mation of technical regulation into an instrument of trade 
coercion. The EU and the UK are actively implementing 
strict environmental and chemical standards, which are 
becoming sanctions for countries in the Global South. 
The REACH Regulation  (2006) (Registration, Evaluation, 
Authorisation and Restriction of Chemicals) and the CLP 
Regulation (n.d.) (Classification, Labelling and Packaging) 
in the 2023-2024 version have established new require-
ments for the identification of substances of very high 
concern. Japanese researchers have noted that extending 
the scope of these regulations to composite products plac-
es an excessive burden on importers, who are forced to 
collect data on the concentration of chemical components 
in every part of complex equipment (METI, 2024). Similar-
ly, the introduction of a mandatory “Electronic Substance 
Passport” (ESPR) in 2026 creates barriers for manufactur-
ers with weak digital infrastructure, turning environmen-
tal transparency into a factor of market segregation (More 
environmentally sustainable…, 2022; METI, 2024). 

The energy sector has become a key battleground in 
the war of trade barriers. Since 2022, Europe and Japan 
have faced a gap in energy prices compared to the US: de-
spite stabilisation, natural gas prices in Europe remained 
twice as high as in 2019 by the end of 2024 (WTO, 2024). 
This led to the emergence of “carbon leakage”, which the 
EU sought to counter by introducing the Carbon Border 
Adjustment Mechanism (CBAM, n.d.). A formal analysis of 
Article 7 of the CBAM Regulation indicates that authorities 
have the right to set “default values” for exporting coun-
tries that cannot provide verified data on their emissions, 
which puts the economies of the Global South with low 
levels of monitoring at a disadvantage (METI, 2024). Thus, 
climate policy is becoming a legitimate form of protection-
ism, replacing traditional tariff barriers. Food security has 
also suffered institutional distortion through the use of 
trade bans as a means of domestic stabilisation. India, as 
one of the hubs of the Global South, introduced system-
atic export restrictions on rice and wheat in 2023-2025, 
based on the National Food Security Act (2023). Similarly, 
in 2024, the Russian Federation extended its ban on agri-
cultural imports, accompanied by manipulative export du-
ties on sunflower oil and soybeans (USTR, 2024). This con-
firmed N. Mulder’s (2022) argument that sanctions create 
greater global crises than ever before in history due to the 
high integration of commodity markets. A key aspect of re-
gionalisation has been the restructuring of maritime logis-
tics routes under the influence of security crises. A table 
of instruments has been developed to assess institution-
al shifts in the regulation of security and trade (Table 2). 

Table 2. Instruments of trade and security coercion in the new architecture
Type of instrument Legal basis Target of impact Economic consequence

Withdrawal of the MFN Article XXI of GATT Aggressor states and 
their satellites Tariff increases to 25-50%

The CBAM mechanism EU Regulation 2023/956 Carbon-intensive 
imports

The loss of the price advantage for high-carbon exports 
is equivalent to the cost of EU CO₂ emission allowances
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As of October 2024, the number of daily transits 
through the Suez Canal had fallen by more than 60% due 
to attacks in the Red Sea, forcing shipping companies to 
reroute vessels around the Cape of Good Hope. Accord-
ing to WTO (2024), this resulted in a fivefold increase in 
maritime freight rates (from USD 1,095 to USD 5,040 per 
forty-foot container) and extended delivery times by be-
tween 6 and 25 days. The “bottleneck effect” became a 
strategic factor: the share of goods exported by four or 
fewer countries rose to 19% of the total value of global ex-
ports between 2000 and 2021, with China accounting for 
more than 36% of such product categories (WTO, 2023a). 
In response to these challenges, following its withdraw-
al from the European Union, the United Kingdom began 
developing its own network of trade agreements, focusing 
on “continuity and predictability”. The WTO Commit-
tee on Regional Trade Agreements reviewed the United 
Kingdom’s Partnership Agreements with North Macedo-
nia and Serbia (Gjorgjioska, 2025), which largely replicate 
EU standards (The Pan-Euro-Mediterranean…,  n.d.) but 
allow London to respond more flexibly to supply-chain 
risks (WTO, 2023b). At the same time, the UK system in-
troduced its own rules, which Japan considers inconsist-
ent with Article 7.2 of the WTO Agreement on Safeguards 
(Agreement Establishing the…, 1994) due to the absence 
of a proper investigation into injury to domestic industry 
(METI, 2024). The transformation of the trade architecture 
has also been reflected in changing strategies among mul-
tinational corporations. Since 2022, there has been a no-
ticeable “capital exodus” from Russia and a reassessment 
of global assets in light of reputational risks. According to 
economic studies, the total volume of net capital outflows 
from the Russian Federation since the outbreak of the war 
has exceeded USD 250 billion, making it one of the largest 
figures in the country’s modern economic history (Rus-
sia loses record…,  2026). According to the USTR  (2024) 
report, more than one hundred American companies re-
duced their presence in the Russian market due to Russia’s 
systematic disregard for intellectual property rights and 
the introduction of “recycling fees”, which de facto subsi-
dise only domestic producers. Russia’s regime of “parallel 
imports” and compulsory licensing (Decrees No. 299 and 
No. 322) has effectively undermined the legal framework 
of TRIPS (2005), permitting the use of inventions without 
compensation to rights holders from “unfriendly coun-
tries” (USTR, 2024).

In summary, the analysis of the third subsection in-
dicates that by 2026 the global trade architecture had 
evolved into a fragmented network of interest-based or-
ganisations. The universal rules of the WTO (Agreement 
Establishing the…,  1994) are de facto being replaced by 
bilateral prudential arrangements and technical regu-
lations that serve as instruments of selective market ac-
cess. Sanctions regimes have become a permanent factor 

in macroeconomic planning, compelling countries of the 
Global South to invest in alternative payment systems and 
green technologies as a means of preserving sovereignty. 
The findings of the study confirm that the future stability 
of the global economy will depend on the ability of “con-
nector-country” to maintain operational compatibility be-
tween the competing blocs of the West and the East.

Discussion
The findings of this study demonstrate that the trans-
formation of the global trade architecture after 2022 has 
been irreversible, leading to the definitive collapse of the 
neoliberal model in favour of geoeconomic fragmentation. 
The conclusion reached in this study, namely that sanc-
tions regimes imposed on large integrated economies be-
came a primary source of destabilisation, is supported by 
the work of D.W. Drezner (2024). The author demonstrated 
that although economic coercion had become more effec-
tive than previously thought, the systemic externalities 
of such actions on the global political economy proved to 
be significantly more extensive than traditional theories 
of international relations had predicted. This study not-
ed that these externalities manifested themselves in the 
breakdown of the facilitation regime, which was consist-
ent with the findings of P. Egger et al. (2024). The research-
ers emphasised that sanctions require an interdisciplinary 
analysis, as they have transformed the very nature of inter-
national trade, turning it into a security policy instrument. 
The trend identified in this study towards a strengthening 
of the role of “connector-country”, such as Vietnam and 
Mexico, in supply chains between China and the US, was 
examined in comparison with the findings of T.  Schulze 
& W. Xin (2025). The authors drew a distinction between 
a genuine reallocation of production and a mere redirec-
tion of trade flows, finding that Vietnam benefited most 
from an increase in domestic content in exports to the US, 
rather than merely from the transit of Chinese goods. This 
conclusion reinforced the findings of this study regarding 
China’s structural adaptation to tariff spikes. Furthermore, 
F.P. Conteduca et al. (2025) confirmed that, rather than a 
global retreat from globalisation, there was a selective de-
coupling along geopolitical lines, with US supply chains 
from China not disappearing but extending via third coun-
tries, which fully coincided with the “friend-shoring” ef-
fects identified in this study. The issue of the effectiveness 
of sanctions against the Russian Federation, analysed in 
this study through the lens of import substitution, was 
discussed in the context of the work by F. Giumelli (2024). 
The researcher found that the traditional assessment of 
sanctions based on changes in the target state’s behaviour 
was flawed, and proposed a six-phase analytical meth-
od that took into account utility and success within the 
broader context of crisis response. The findings of this 
study regarding the adaptability of the Russian economy 

Type of instrument Legal basis Target of impact Economic consequence

Digital product 
passport (ESPR) ErP Directive (revised) Household appliances 

and ICT products Mandatory repairability

BRICS blockchain 
technologies NMR 2024 Concept US Dollar transactions Decentralised clearing outside SWIFT

Table 2. Continued

Source: compiled by the author based on GATT (1994), N. Ayub (2024), METI (2024), WTO (2025)
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coincided with the conclusions of C.  Portela & J.S.  Mo-
ra-Sanguinetti  (2023), who established that one-party 
regimes and monarchies demonstrated greater resilience 
to external pressure, as they were able to rapidly diversi-
fy trade routes. This study supplemented this thesis with 
findings on sanctions evasion, which correlated with the 
data of M. Chupilkin et al.  (2025). The researchers docu-
mented that around half of the “anomalous” exports from 
the EU and the UK to the Caucasus and Central Asia did 
not reach their declared destinations, instead ending up 
in the sanctioned economy, which mitigated part of the 
effect of the restrictions.

The transformation of the energy landscape, which in 
this study was examined through the CBAM mechanism, 
was compared with the work of Q. Zhang et al. (2025). The 
authors demonstrated that economic sanctions had an 
asymmetric impact on the interests of target countries, 
causing greater harm to traditional energy sources com-
pared to renewable ones, whilst developed nations were 
even able to strengthen their energy capacity under such 
conditions. These findings were supported by the results 
of this study regarding “green protectionism” as a tool 
for market segregation. Furthermore, the logic of sanc-
tions-based confrontation in the energy sector identified 
in this study finds theoretical support in the analysis by 
C. Rühl (2022), who characterised the period after 2022 as 
an episode of “economic war”. The author demonstrated 
that the effectiveness of such an architecture depends on 
the alliance’s ability to minimise its own economic losses 
through a transition from decentralised unilateral restric-
tions to a model of enforced sanctions. These findings sup-
port the conclusions of this study that the success of the re-
configuration of global supply chains depends on the ability 
of the initiators of sanctions to employ flexible strategies. 

The findings of this study concerning India’s “ag-
gressive sovereignty” and its tariff policy revealed clear 
parallels with the analysis conducted by C.-W.  Lee & 
A.Z.  Khan  (2025). The authors found that protectionist 
measures, similar to those implemented under the tariff 
policies of the Trump administration in the United States, 
generated a cascading effect across global trade networks, 
compelling businesses and policymakers to adapt to con-
ditions shaped by unilateral economic pressure. This find-
ing aligns with the conclusions of the present study re-
garding the transformation of technical regulations into 
instruments of economic coercion. The importance of 
political factors in ensuring the success of sanctions was 
analysed by O. Zarpli & D. Peksen (2025), who established 
that the proximity of elections in the target country in-
creased the likelihood of compliance with the sanctioning 
parties’ demands. Although this study examined institu-
tional frameworks, the argument put forward by O. Zarp-
li  et al.  (2025) helped to explain why certain regimes in 
the Global South remained steadfast in their neutrality. 
The digital transformation of trade, defined in this study 
as a new “frontier” for the Global South, was discussed 
in comparison with the work of S. Mirzaye & M. Mohiud-
din  (2025). The researchers found that the use of cloud 
services and AI analytics enabled small and medium-sized 
enterprises (SMEs) to double their export intensity; how-
ever, these benefits remained uneven due to the frag-
mentation of data regulation. This study confirmed these 

findings using the examples of Bangladesh and Vietnam, 
whilst highlighting the ethical challenges examined by 
W. Muhammad et al.  (2025). The researchers highlighted 
that economic sanctions had unintended humanitarian 
consequences for minorities, calling into question the 
moral justification for using trade as a weapon.

A meta-analysis of the determinants of sanctions’ 
success, conducted by B.A.  Demena & P.A.  van Berge- 
ijk (2025), provided this study with a theoretical basis for 
assessing the importance of trade links prior to the im-
position of restrictions. The authors found that sanctions 
were more likely to succeed where strong prior relations 
existed, which explained the scale of the crisis resulting 
from the severing of ties between Russia and the EU, as 
described in this study. At the same time, the regionalisa-
tion processes observed in this study through the modern-
isation of RTAs correlated with the findings of G. Krause et 
al.  (2025). Through the example of mariculture, the re-
searchers demonstrated that a shift towards localised 
supply models enhanced resilience to global disruptions 
but simultaneously created risks of reduced production 
efficiency. This observation reinforced the findings of the 
present study concerning the costly nature of regionali-
sation. Finally, the innovative approaches in trade geog-
raphy proposed by M. Feng & Y. Ma (2025) provided this 
study with a conceptual framework for interpreting stra-
tegic vulnerabilities. The researchers emphasised the im-
portance of studying the role of cities in value chains and 
the impact of climate risks on trade resilience. This study 
applied these approaches in analysing the blockade of sea 
lanes in the Red Sea. Furthermore, the statistical review 
by G. Felbermayr et al. (2025) confirmed that the rapid in-
crease in the number of sanction incidents necessitated a 
radical update of macroeconomic data, which was achieved 
in this study through the use of the WTO report for 2025. 
To summarise the above, the results of this study demon-
strated that global trade has definitively transformed into 
a multipolar system of conflicting blocs. A comparison of 
the findings with the works of foreign authors confirmed 
the trend towards a shift from “interest-based journalism” 
to “geoeconomic realism”, where every trade transaction 
is scrutinised through the prism of national security. The 
significance of the findings lies in identifying the mech-
anisms through which the countries of the Global South 
and “connector economies” sustain the viability of global 
markets under the pressure of sanctions.

Conclusions
The conducted study makes it possible to conclude that 
the global economy has transitioned from an era of liber-
al interdependence to a phase of geoeconomic realism, in 
which security imperatives have definitively subordinated 
the logic of market efficiency. It was established that the 
deconstruction of the neoliberal model occurred through 
a systemic crisis of the most-favoured-nation (MFN) prin-
ciple and the transformation of sanctions regimes into 
a permanent instrument of macroeconomic regulation. 
Quantitative indicators confirmed the scale of this rupture: 
trade intensity between geopolitical blocs (the “West” ver-
sus the “East”) grew 4-6% more slowly than trade with-
in those groupings. It was found that the withdrawal of 
MFN treatment and the manipulative use of GATT security  
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exceptions led to market fragmentation which, under the 
most pessimistic scenarios, could cost the global econo-
my up to 5% of global income. A qualitative outcome of 
this process was the adoption of the friend-shoring mod-
el, which replaced global supply chains with selective 
partnerships based on ideological compatibility. It was 
demonstrated that the reconfiguration of centres of power 
has been accompanied by the growing significance of Asia 
and the Global South, whose share of global output has 
exceeded 43%. It was established that China successfully 
adapted to tariff pressure through the “connector-coun-
try” mechanism, extending value chains through Vietnam 
and Mexico, while India consolidated a model of assertive 
sovereignty by introducing 20% tariffs on ICT products 
and stringent CAROTAR rules. The practical significance 
of these developments lies in the emergence of alternative 
trade infrastructure, including blockchain-based payment 
systems and BRICS digital tokens, which enable transac-
tions to be conducted beyond the reach of Western sanc-
tions and the SWIFT system. It was empirically confirmed 
that the systemic restructuring of global value chains has 
been accompanied by the emergence of technocratic pro-
tectionism. A key indicator of this process has been the 
Carbon Border Adjustment Mechanism (CBAM) and the 
revised environmental regulations of the European Union, 
which de facto function as non-tariff barriers for exporters 
with low levels of digital transparency. It was established 
that the logistics crisis in the Red Sea and the 60% reduc-
tion in traffic through the Suez Canal stimulated a fivefold 
increase in freight costs, compelling states to invest in the 

localisation of production and the strengthening of re-
gional blocs such as the CPTPP. The digital services sector, 
which reached a value of USD 4.95 trillion, was identified 
as a new sphere of accelerated development that is less 
vulnerable to physical blockades and traditional customs 
controls. Based on the findings, it is recommended that the 
countries of the Global South and Ukraine shift their fo-
cus from passive compliance with universal rules towards 
the development of flexible partnerships with connector 
countries and deeper integration into digital services val-
ue chains. It is necessary to implement real-time monitor-
ing systems for trade fluctuations and to adapt national 
industrial strategies to the conditions of green protection-
ism through carbon footprint verification. The limitations 
of the study stem from the highly dynamic nature of ge-
opolitical developments and the scarcity of verified data 
concerning shadow flows within sanctioned jurisdictions. 
Future research should focus on examining the resilience 
of alternative currency systems and developing models for 
the multilateral regulation of artificial intelligence in in-
ternational trade.

Acknowledgements
None.

Funding
None.

Conflict of Interest
None.

References
[1]	 Agreement Establishing the World Trade Organization. (1994, April). Retrieved from https://zakon.rada.gov.ua/laws/

show/995_342#Text. 
[2]	 Agreement on Investment among the Governments of the Hong Kong Special Administrative Region of the People’s 

Republic of China and the Member States of the Association of Southeast Asian Nations. (2018, May). Retrieved from 
https://asean.org/wp-content/uploads/2021/08/AHKIA.pdf.

[3]	 Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS). (1994, April). Retrieved from https://
www.wto.org/english/docs_e/legal_e/27-trips.pdf. 

[4]	 Ahumada, J.M., & Chang, H.J. (2025). A new international economic order for the twenty-first century: An agenda 
for industrial and trade policies from the Global South. Review of Keynesian Economics, 13(4), 562-580. doi: 10.4337/
roke.2025.04.06. 

[5]	 Akpomedaye, J., & Orhero, A.E. (2025). The political effects of the Russian-Ukrainian war on international trade. 
Perspektif, 14(2), 369-379. doi: 10.31289/perspektif.v14i2.13882. 

[6]	 Ayub, N. (2024). BRICS’ international payment systems, a common BRICS currency, and de-dollarization. Retrieved from 
https://sites.usp.br/gebrics/brics-international-payment-systems-a-common-brics-currency-and-de-dollarization.

[7]	 Bernatskyi, B. (2025). The impact of international sanctions on Russian politics and economy in 2024-2025. Retrieved 
from https://analytics.intsecurity.org/en/sanctions-against-russia-impact/. 

[8]	 Carbon Border Adjustment Mechanism (CBAM). (n.d.). Retrieved from https://surl.li/sgspgr.
[9]	 CAROTAR 2020. (2025). Retrieved from https://cleartax.in/s/carotar-2020.
[10]	 Chupilkin, M., Javorcik, B., Peeva, A., & Plekhanov, A. (2025). Economic sanctions and intermediated trade. AEA 

Papers and Proceedings, 115, 568-572. doi: 10.1257/pandp.20251083.
[11]	 Classification, Labelling and Packaging of chemicals (CLP Regulation). (n.d.). Retrieved from https://environment.

ec.europa.eu/topics/chemicals/classification-labelling-and-packaging-chemicals_en.
[12]	 Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP). (2018, March). Retrieved from 

https://www.dfat.gov.au/trade/agreements/in-force/cptpp/comprehensive-and-progressive-agreement-for-trans-
pacific-partnership.

[13]	 Conteduca, F.P., Giglioli, S., Giordano, C., Mancini, M., & Panon, L. (2025). Trade fragmentation unveiled: Five 
facts on the reconfiguration of global, US and EU trade. Journal of Industrial and Business Economics, 52(3), 535-557. 
doi: 10.1007/s40812-024-00337-w. 

[14]	 Council of the EU. (2025). Ukrainian grain exports explained. Retrieved from https://www.consilium.europa.eu/en/
infographics/ukrainian-grain-exports-explained.

https://asean.org/wp-content/uploads/2021/08/AHKIA.pdf
https://www.wto.org/english/docs_e/legal_e/27-trips.pdf
https://www.wto.org/english/docs_e/legal_e/27-trips.pdf
https://doi.org/10.4337/roke.2025.04.06
https://doi.org/10.4337/roke.2025.04.06
https://doi.org/10.31289/perspektif.v14i2.13882
https://sites.usp.br/gebrics/brics-international-payment-systems-a-common-brics-currency-and-de-dollarization
https://analytics.intsecurity.org/en/sanctions-against-russia-impact/
https://cleartax.in/s/carotar-2020
https://www.aeaweb.org/articles?id=10.1257/pandp.20251083
https://environment.ec.europa.eu/topics/chemicals/classification-labelling-and-packaging-chemicals_en
https://environment.ec.europa.eu/topics/chemicals/classification-labelling-and-packaging-chemicals_en
https://www.dfat.gov.au/trade/agreements/in-force/cptpp/comprehensive-and-progressive-agreement-for-trans-pacific-partnership
https://www.dfat.gov.au/trade/agreements/in-force/cptpp/comprehensive-and-progressive-agreement-for-trans-pacific-partnership
https://doi.org/10.1007/s40812-024-00337-w
https://www.consilium.europa.eu/en/infographics/ukrainian-grain-exports-explained
https://www.consilium.europa.eu/en/infographics/ukrainian-grain-exports-explained


146
Foreign Affairs, Vol. 36, No. 3

Research Articles

[15]	 Demena, B.A., & van Bergeijk, P.A. (2025). A meta-analysis of determinants of success and failure of economic 
sanctions. Econometrics, 13(2), article number 16. doi: 10.3390/econometrics13020016. 

[16]	 Drezner, D.W. (2024). Global economic sanctions. Annual Review of Political Science, 27, 9-24. doi: 10.1146/annurev-
polisci-041322-032240. 

[17]	 Economic Partnership Agreements (EPAs). (n.d.). Retrieved from https://trade.ec.europa.eu/access-to-markets/en/
content/economic-partnership-agreements-epas.

[18]	 EFTA. (2021). Modernised EFTA-Turkey free trade agreement enters into force. Retrieved from https://www.efta.int/
media-resources/news/modernised-efta-turkey-free-trade-agreement-enters-force.

[19]	 Egger, P., Syropoulos, C., & Yotov, Y.V. (2024). Analyzing the effects of economic sanctions: Recent theory, data,  
and quantification. Review of International Economics, 32(1), 1-11. doi: 10.1111/roie.12724. 

[20]	 Eyo-Udo, N.L., Apeh, C.E., Bristol-Alagbariya, B., Udeh, C.A., & Ewim, C.P.M. (2025). International trade law in the 
modern world: A review of evolving practices and agreements. International Journal of Multidisciplinary Research  
and Growth Evaluation, 6(1), 840-847. doi: 10.54660/.IJMRGE.2025.6.1.840-847. 

[21]	 Felbermayr, G., Morgan, T.C., Syropoulos, C., & Yotov, Y.V. (2025). Economic sanctions: Stylized facts and quantitative 
evidence. Annual Review of Economics, 17, 175-195. doi: 10.1146/annurev-economics-081623-020909. 

[22]	 Feng, M., & Ma, Y. (2025). The new research directions of trade geography under the restructuring of global 
trade patterns: A comprehensive analytical framework. Geographical Research Bulletin, 4, 339-341. doi:  10.50908/
grb.4.0_339. 

[23]	 Food and Agriculture Organization of the United Nations (FAO). (2022). Conflict in Ukraine: Likely to impact global 
agricultural markets and food security. Retrieved from https://www.fao.org/new-york/news/news-detail/Conflict-in-
Ukraine-likely-to-impact-global-agricultural-markets-and-food-security/en.

[24]	 General Agreement on Tariffs and Trade (GATT). (1994, April). Retrieved from https://zakon.rada.gov.ua/laws/
show/981_003#Text. 

[25]	 Giumelli, F. (2024). A comprehensive approach to sanctions effectiveness: Lessons learned from sanctions on Russia. 
European Journal on Criminal Policy and Research, 30(2), 211-228. doi: 10.1007/s10610-024-09585-x. 

[26]	 Gjorgjioska, M.A. (2025). North Macedonia’s strategic partnership with the United Kingdom: Controversies, 
geopolitical drivers, and consequences. Monthly Briefing, 5(4).

[27]	 Information Technology Agreement – an explanation. (n.d.). Retrieved from https://www.wto.org/english/tratop_e/
inftec_e/itaintro_e.htm.

[28]	 Karpinska, N. (2025). International sanctions as a means of legal influence in the context of the Russian-Ukrainian 
war. Social Development: Economic and Legal Issues, 1, 106-113. doi: 10.70651/3083-6018/2025.1.13. 

[29]	 Kharenko, V.Yu., & Skrypnyk, N.Ye. (2025). Digital transformation of international trade in the context of increasing 
global competition. Galician Economic Bulletin, 93(2), 172-182. doi: 10.33108/galicianvisnyk_tntu2025.02.172. 

[30]	 Kosormyhin, T. (2025). Impact of the war in Ukraine on international trade trends. Mokslas – Lietuvos ateitis / Science 
– Future of Lithuania, 17, article number mla.2025.23399. doi: 10.3846/mla.2025.23399. 

[31]	 Krause, G., et al. (2025). The local turn in a global sea: Identifying sustainability trade‐offs in regionalized marine 
aquaculture systems. Reviews in Aquaculture, 17(4), article number e70071. doi: 10.1111/raq.70071. 

[32]	 Le Poidevin, O. (2026). WTO chief: World order has irrevocably changed. Retrieved from https://www.reuters.com/
business/wto-chief-world-order-has-irrevocably-changed-2026-03-26.

[33]	 Lee, C.-W., & Khan, A.Z. (2025). The impact of Trump’s tariff policies on global trade dynamics: A case study of major US 
trade partners. International Journal of Business and Economic Affairs, 10(1), 62-71. doi: 10.24088/IJBEA-2025-101006. 

[34]	 Make In India. (n.d.). Retrieved from https://www.pmindia.gov.in/en/major_initiatives/make-in-india/.
[35]	 Mandatory Testing and Certification of Telecom Equipment in India (MTCTE). (n.d.). Retrieved from https://www.

nemko.com/product-certification/mtcte.
[36]	 Merino, G.E., & Tianjiao, J. (2025). BRICS+ and the global power transition. Chinese Political Science Review. 

doi: 10.1007/s41111-025-00291-5. 
[37]	 Ministry of Economy, Trade and Industry of Japan (METI). (2024). 2023 report on compliance by major trading partners 

with trade agreements – WTO, EPA/FTA and IIA. Retrieved from https://www.meti.go.jp/english/report/data/2023WTO/
index.html. 

[38]	 Mirzaye, S., & Mohiuddin, M. (2025). Digital transformation in international trade: Opportunities, challenges, and 
policy implications. Journal of Risk and Financial Management, 18(8), article number 421. doi: 10.3390/jrfm18080421. 

[39]	 More environmentally sustainable and circular products. (2022). Retrieved from https://ec.europa.eu/newsroom/
growth/items/769584/en.

[40]	 Mudra, Ya. (2025). Reglobalisation vs deglobalisation: Transformation of international economic relations in the 
conditions of geopolitical fragmentation. Change Management and Innovation, 16, 137-140. doi: 10.32782/CMI/2025-16-21. 

[41]	 Muhammad, W., Ali, N.Z., Khan, M.J., Saeed, S., Yaqub, K.Q., & Awal, A. (2025). The impact of economic sanctions  
on global politics: Effectiveness and ethical issues. Policy Research Journal, 3(1), 45-60. 

[42]	 Mulder, N. (2022). The sanctions weapon. Retrieved from https://www.imf.org/-/media/files/publications/fandd/
article/2022/june/mulder.pdf.

[43]	 Oryniak, M.O. (2025). International economic sanctions: Effectiveness and long-term consequences. In Materials of the 
international conference of higher education students “Modern directions of development of the economy, entrepreneurship, 
technologies and their legal support” (pp. 414-415). Lviv: Lviv University of Trade and Economics.

https://doi.org/10.3390/econometrics13020016
https://doi.org/10.1146/annurev-polisci-041322-032240
https://doi.org/10.1146/annurev-polisci-041322-032240
https://trade.ec.europa.eu/access-to-markets/en/content/economic-partnership-agreements-epas
https://trade.ec.europa.eu/access-to-markets/en/content/economic-partnership-agreements-epas
https://www.efta.int/media-resources/news/modernised-efta-turkey-free-trade-agreement-enters-force
https://www.efta.int/media-resources/news/modernised-efta-turkey-free-trade-agreement-enters-force
https://doi.org/10.1111/roie.12724
https://doi.org/10.54660/.IJMRGE.2025.6.1.840-847
https://doi.org/10.1146/annurev-economics-081623-020909
https://doi.org/10.50908/grb.4.0_339
https://doi.org/10.50908/grb.4.0_339
https://www.fao.org/new-york/news/news-detail/Conflict-in-Ukraine-likely-to-impact-global-agricultural-markets-and-food-security/en
https://www.fao.org/new-york/news/news-detail/Conflict-in-Ukraine-likely-to-impact-global-agricultural-markets-and-food-security/en
https://doi.org/10.1007/s10610-024-09585-x
https://china-cee.eu/2025/07/30/north-macedonia-monthly-briefing-n-macedonias-strategic-partnership-with-the-united-kingdom-controversies-geopolitical-drivers-and-consequences/
https://china-cee.eu/2025/07/30/north-macedonia-monthly-briefing-n-macedonias-strategic-partnership-with-the-united-kingdom-controversies-geopolitical-drivers-and-consequences/
https://www.wto.org/english/tratop_e/inftec_e/itaintro_e.htm
https://www.wto.org/english/tratop_e/inftec_e/itaintro_e.htm
https://doi.org/10.70651/3083-6018/2025.1.13
https://doi.org/10.33108/galicianvisnyk_tntu2025.02.172
https://doi.org/10.3846/mla.2025.23399
https://doi.org/10.1111/raq.70071
https://www.reuters.com/business/wto-chief-world-order-has-irrevocably-changed-2026-03-26
https://www.reuters.com/business/wto-chief-world-order-has-irrevocably-changed-2026-03-26
https://www.ijbea.com/ojs/index.php/ijbea/article/view/448
https://www.pmindia.gov.in/en/major_initiatives/make-in-india/
https://www.nemko.com/product-certification/mtcte
https://www.nemko.com/product-certification/mtcte
https://doi.org/10.1007/s41111-025-00291-5
https://www.meti.go.jp/english/report/data/2023WTO/index.html
https://www.meti.go.jp/english/report/data/2023WTO/index.html
https://doi.org/10.3390/jrfm18080421
https://ec.europa.eu/newsroom/growth/items/769584/en
https://ec.europa.eu/newsroom/growth/items/769584/en
https://doi.org/10.32782/CMI/2025-16-21
https://www.researchgate.net/profile/Nadia-Ali-42/publication/387741395_THE_IMPACT_OF_ECONOMIC_SANCTIONS_ON_GLOBAL_POLITICS_EFFECTIVENESS_AND_ETHICAL_ISSUES/links/677ac45b894c55208545ae85/THE-IMPACT-OF-ECONOMIC-SANCTIONS-ON-GLOBAL-POLITICS-EFFECTIVENESS-AND-ETHICAL-ISSUES.pdf
https://www.researchgate.net/profile/Nadia-Ali-42/publication/387741395_THE_IMPACT_OF_ECONOMIC_SANCTIONS_ON_GLOBAL_POLITICS_EFFECTIVENESS_AND_ETHICAL_ISSUES/links/677ac45b894c55208545ae85/THE-IMPACT-OF-ECONOMIC-SANCTIONS-ON-GLOBAL-POLITICS-EFFECTIVENESS-AND-ETHICAL-ISSUES.pdf
https://www.imf.org/-/media/files/publications/fandd/article/2022/june/mulder.pdf
https://www.imf.org/-/media/files/publications/fandd/article/2022/june/mulder.pdf
https://www.lute.lviv.ua/fileadmin/www.lac.lviv.ua/data/pidrozdily/Naukovo_Doslidna_Chastyna/Docs/2025/STUD._ZBIRNIK_2025_RIK_-_kopija.pdf#page=415


147
Foreign Affairs, Vol. 36, No. 3

Neza

[44]	 Polyvach, R.O. (2025). Classification and mechanisms of application of international economic sanctions. Scientific 
Bulletin of Uzhhorod National University. Series: Law, 4(87), 290-295. doi: 10.24144/2307-3322.2025.87.4.45. 

[45]	 Portela, C., & Mora-Sanguinetti, J.S. (2023). Sanctions effectiveness, development and regime type. Are aid suspensions 
and economic sanctions alike? World Development, 172, article number 106370. doi: 10.1016/j.worlddev.2023.106370. 

[46]	 REACH Regulation. (2006). Retrieved from https://environment.ec.europa.eu/topics/chemicals/reach-regulation_en.
[47]	 Regional trade agreements (RTAs). (n.d.). Retrieved from https://www.wto.org/english/tratop_e/region_e/region_e.

htm.
[48]	 Rühl, C. (2022). Energy sanctions and the global economy: Mandated vs unilateral sanctions. International Economics 

and Economic Policy, 19(2), 383-399. doi: 10.1007/s10368-022-00542-9. 
[49]	 Russia loses record $253bln in wartime capital flight. (2026). Retrieved from https://bm.ge/en/news/russia-loses-

record-253bln-in-wartime-capital-flight/139297.
[50]	 Schulze, T., & Xin, W. (2025). Demystifying trade patterns in a fragmenting world (IMF Working Paper WP/25/129). 

Washington, D.C.: International Monetary Fund.
[51]	 Seshadri, C. (2023). Western sanctions on Russia and the Global South’s stance. Retrieved from https://www.rusi.org/

explore-our-research/publications/commentary/western-sanctions-russia-and-global-souths-stance.
[52]	 The Digital Personal Data Protection Act. (2023, August). Retrieved from https://www.meity.gov.in/static/

uploads/2024/06/2bf1f0e9f04e6fb4f8fef35e82c42aa5.pdf.
[53]	 The National Food Security Act. (2013). Retrieved from https://dfpd.gov.in/WriteReadData/Other/nfsa_1.pdf.
[54]	 The Office of the United States Trade Representative (USTR). (2024). 2024 Report on the implementation and 

enforcement of Russia’s WTO commitments. Retrieved from https://ustr.gov/countries-regions/europe-middle-east/
russia/2024-report-implementation-and-enforcement-russias-wto-commitments. 

[55]	 The Pan-Euro-Mediterranean cumulation and the PEM Convention. (n.d.). Retrieved from https://taxation-customs.
ec.europa.eu/customs/international-affairs/pan-euro-mediterranean-cumulation-and-pem-convention_en.

[56]	 UN Conference on Trade and Development (UNCTAD). (2025). International trade in digitally deliverable services, 
value, shares and growth, annual (analytical). Retrieved from https://unctadstat.unctad.org/datacentre/dataviewer/
US.DigitallyDeliverableServices.

[57]	 US announces higher China tariffs, including 100% for EVs. (2024). Retrieved from https://www.dw.com/en/us-
announces-higher-china-tariffs-including-100-for-evs/a-69075018.

[58]	 World Bank. (2023). Bank procedure: Sanctions proceedings and settlements in bank financed projects. Retrieved from 
https://www.worldbank.org/content/dam/documents/sanctions/other-documents/osd/Bank%20Procedure%20
Sanctions%20Proceedings%20and%20Settlements%20in%20Bank%20Financed%20Projects%20-%20November%20
30%2c%202023.pdf. 

[59]	 World Economic Forum. (2022). Conflict, sanctions and the future of world trade. Retrieved from https://www3.weforum.
org/docs/WEF_Conflict_Sanctions_and_the_Future_of_World_Trade_2022.pdf.

[60]	 World Trade Organization (WTO). (2023a). World trade report 2023. Retrieved from https://www.wto.org/english/
res_e/booksp_e/wtr23_e/wtr23_e.pdf.

[61]	 World Trade Organization (WTO). (2023b). Members consider five regional trade agreements, discuss improving 
functioning of Committee. Retrieved from https://www.wto.org/english/news_e/news23_e/rta_05jul23_e.htm.

[62]	 World Trade Organization (WTO). (2024). Global trade outlook and statistics. Update: October 2024. Retrieved from 
https://www.wto.org/english/res_e/booksp_e/stat_10oct24_e.pdf.

[63]	 World Trade Organization (WTO). (2025). WTO annual report 2025. Retrieved from https://www.wto.org/english/
res_e/publications_e/anrep25_e.htm.

[64]	 World Trade Organization (WTO). (n.d.). The Investment Facilitation for Development (IFD) Agreement. Retrieved from 
https://www.wto.org/english/tratop_e/invfac_public_e/invfac_intro_e.htm.

[65]	 Zarpli, O., & Peksen, D. (2025). Election proximity and the effectiveness of economic sanctions. Journal of Peace 
Research, 62(3), 707-721. doi: 10.1177/00223433241243178. 

[66]	 Zhang, Q., Du, D., Yang, Y., Hu, S., Chen, Y., Ding, J., & Xia, Q. (2025). The impact of economic sanctions on traditional 
and renewable energy interests of target countries: Insights from a global outlook 2002-2022. Energy Economics, 147, 
article number 108590. doi: 10.1016/j.eneco.2025.108590.

https://visnyk-pravo.uzhnu.edu.ua/article/view/325705
https://doi.org/10.1016/j.worlddev.2023.106370
https://environment.ec.europa.eu/topics/chemicals/reach-regulation_en
https://www.wto.org/english/tratop_e/region_e/region_e.htm
https://www.wto.org/english/tratop_e/region_e/region_e.htm
https://doi.org/10.1007/s10368-022-00542-9
https://bm.ge/en/news/russia-loses-record-253bln-in-wartime-capital-flight/139297
https://bm.ge/en/news/russia-loses-record-253bln-in-wartime-capital-flight/139297
https://www.imf.org/-/media/files/publications/wp/2025/english/wpiea2025129-print-pdf.pdf
https://www.rusi.org/explore-our-research/publications/commentary/western-sanctions-russia-and-global-souths-stance
https://www.rusi.org/explore-our-research/publications/commentary/western-sanctions-russia-and-global-souths-stance
https://www.meity.gov.in/static/uploads/2024/06/2bf1f0e9f04e6fb4f8fef35e82c42aa5.pdf
https://www.meity.gov.in/static/uploads/2024/06/2bf1f0e9f04e6fb4f8fef35e82c42aa5.pdf
https://dfpd.gov.in/WriteReadData/Other/nfsa_1.pdf
https://ustr.gov/countries-regions/europe-middle-east/russia/2024-report-implementation-and-enforcement-russias-wto-commitments
https://ustr.gov/countries-regions/europe-middle-east/russia/2024-report-implementation-and-enforcement-russias-wto-commitments
https://taxation-customs.ec.europa.eu/customs/international-affairs/pan-euro-mediterranean-cumulation-and-pem-convention_en
https://taxation-customs.ec.europa.eu/customs/international-affairs/pan-euro-mediterranean-cumulation-and-pem-convention_en
https://unctadstat.unctad.org/datacentre/dataviewer/US.DigitallyDeliverableServices
https://unctadstat.unctad.org/datacentre/dataviewer/US.DigitallyDeliverableServices
https://www.dw.com/en/us-announces-higher-china-tariffs-including-100-for-evs/a-69075018
https://www.dw.com/en/us-announces-higher-china-tariffs-including-100-for-evs/a-69075018
https://www.worldbank.org/content/dam/documents/sanctions/other-documents/osd/Bank%20Procedure%20Sanctions%20Proceedings%20and%20Settlements%20in%20Bank%20Financed%20Projects%20-%20November%2030%2c%202023.pdf
https://www.worldbank.org/content/dam/documents/sanctions/other-documents/osd/Bank%20Procedure%20Sanctions%20Proceedings%20and%20Settlements%20in%20Bank%20Financed%20Projects%20-%20November%2030%2c%202023.pdf
https://www.worldbank.org/content/dam/documents/sanctions/other-documents/osd/Bank%20Procedure%20Sanctions%20Proceedings%20and%20Settlements%20in%20Bank%20Financed%20Projects%20-%20November%2030%2c%202023.pdf
https://www3.weforum.org/docs/WEF_Conflict_Sanctions_and_the_Future_of_World_Trade_2022.pdf
https://www3.weforum.org/docs/WEF_Conflict_Sanctions_and_the_Future_of_World_Trade_2022.pdf
https://www.wto.org/english/res_e/booksp_e/wtr23_e/wtr23_e.pdf
https://www.wto.org/english/res_e/booksp_e/wtr23_e/wtr23_e.pdf
https://www.wto.org/english/news_e/news23_e/rta_05jul23_e.htm
https://www.wto.org/english/res_e/booksp_e/stat_10oct24_e.pdf
https://www.wto.org/english/res_e/publications_e/anrep25_e.htm
https://www.wto.org/english/res_e/publications_e/anrep25_e.htm
https://www.wto.org/english/tratop_e/invfac_public_e/invfac_intro_e.htm
https://doi.org/10.1177/00223433241243178
https://doi.org/10.1016/j.eneco.2025.108590

